
The Growth of Hotel Industry in India,
Key Players and Market Analysis
The luxury hotels market in India has been witnessing significant growth in recent
years, driven by a surge in travel and tourism, increasing disposable income, and the
rise of the middle class.
The Hotel market size of the luxury hotels industry in India is expected to reach USD
2.72 billion in 2024 and USD 4.39 billion by 2029, growing at a compound annual
growth rate (CAGR) of 10.06% during the forecast period.

How is the Luxury Hotels Market Segmented?
Luxury hotels in India offer high-end accommodations that exceed standard
expectations, providing exceptional service, sophisticated design, and lavish
amenities.
These hotels cater to the discerning tastes of the most sophisticated and
demanding clientele, offering refined and indulgent experiences.
The luxury hotel market segmentation by type (business hotels, airport hotels, suite
hotels, resorts, and others) and category (chain and independent hotels).

Growth Drivers in the Hotel Industry
Several factors contribute to the luxury hotel market growth in India:

1. Rise in Travel and Tourism: The surge in travel and tourism, both domestic
and international, drives the demand for upscale accommodations. India is
expected to emerge as a major player in the global travel market, with a
projected fifth position for outbound travel spending by 2027.

2. Increasing Disposable Income: The growing middle class and rising
disposable income of domestic travelers contribute to the growth of the
luxury hotel market.

3. Expansion of Airline Industry: The expansion of the airline industry and
relaxed visa restrictions facilitate international travel, further boosting the
demand for luxury hotels.

4. Technological Advancements: The adoption of advanced technologies like AI,
machine learning, IoT, and data analytics enhances the guest experience,
improves online reservations, and fosters stronger customer relationships.

Who are the key players in the hotel industry in India?
Some of the prominent players in the Indian luxury hotel market include:

1. OYO
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2. Lemon Tree Hotel
3. Hyatt Hotels Corporation
4. InterContinental Hotel Groups
5. Marriott International
6. Radisson Blue Hotels
7. Taj Hotels Resorts & Places
8. The Leela Palace
9. The Oberoi Group
10.The Park Hotels
11. ITC Hotels Limited
12.The Indian Hotels Company Limited
13.Marriott Hotels India Private Limited

Current News and Market Advancements
Recent developments in the luxury hotels market in India include:

1. Marriott International's Expansion Plans: Marriott aims to expand its India
portfolio to 250 hotels by 2025, with plans to open over 100 properties in at
least ten new cities.

2. Technological Innovations: Luxury hotels are embracing advanced
technologies like AI, machine learning, and IoT to enhance the guest
experience and improve operational efficiency.

Sustaining and Coping with the Dynamic Market Environment
To sustain and adapt to the dynamic market environment, businesses in the luxury
hotels sector can:

1. Emphasize Personalized Experiences: Focus on tailoring experiences to
individual tastes and preferences.

2. Invest in Technology: Leverage advanced technologies to enhance the guest
experience and improve operational efficiency.

3. Expand to New Markets: Explore new markets and cities to cater to growing
demand.

4. Enhance Sustainability Practices: Incorporate sustainable practices and
wellness offerings to appeal to environmentally conscious travelers.

By understanding the market trends, growth drivers, and key players, businesses in
the luxury hotel sector can effectively navigate the dynamic market environment and
capitalize on the opportunities presented by the growing demand for upscale
accommodations in India.
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Conclusion
The luxury hotels market in India is poised for significant growth, driven by rising
disposable incomes, increasing travel and tourism, and the expansion of the airline
industry. To sustain in this dynamic market, hotels must focus on personalized
experiences, embrace advanced technologies, and explore new markets while
prioritizing sustainability practices. With the right strategies in place, the luxury
hotels sector in India is well-positioned for a bright future.

Some FAQs:

Which luxury hotel chain is expanding the fastest in India?
Marriott International is expanding the fastest in India. The company aims to
increase its room inventory in India from 28,000 plus rooms to 50,000 rooms in the
next five years, with a target of adding at least 100 more hotels by 2030.

Which cities in India are seeing the most luxury hotel expansions?
Jaipur, Udaipur, Goa, and Agra are seeing the most luxury hotel expansions, with
brands like Waldorf Astoria, Fairmont, Raffles, and Postcard Hotel opening properties
in these cities known for their cultural heritage and natural beauty.

What is the market size of the hotel industry in India?
The market size of the luxury hotels industry in India is expected to reach USD 2.72
billion in 2024 and USD 4.39 billion by 2029, growing at a compound annual growth
rate (CAGR) of 10.06% during the forecast period.


